** %
*

*
* gk

COUNCIL OF
THE EUROPEAN UNION

15231/07 (Presse 260)

PRESS RELEASE

2833rd Council meeting

Economic and Financial Affairs

BUDGET
Brussels, 23 November 2007

President Emanuel AUGUSTO SANTOS
Deputy Minister of Finances for the Budget of Portugal

PRESS

Rue de la Loi 175 B — 1048 BRUSSELS Tel.: +32 (0)2 281 5389 / 6319 Fax: +32 (0)2 281 8026
press.office@consilium.europa.eu http://www.consilium.europa.eu/Newsroom

15231/07 (Presse 260) 1
EN



mailto:press.office@consilium.europa.eu
http://www.consilium.europa.eu/Newsroom

23.X1.2007

Main results of the Council

The Council reached agreement on its second reading on the EU's draft general budget for 2008,
that will be formalised at the Agriculture Council of 26 November 2007.

The compromise package includes an agreement on the financing of the Galileo project and of the
European Institute of Technology and on the inclusion of supplementary funds necessary for the
Common Foreign and Security Policy.
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ITEMS DEBATED

CONCILIATION MEETING WITH THE PARLIAMENT ON THE BUDGET FOR 2008

Before proceeding with the second reading of the draft budget for 2008, the Council held a
conciliation meeting with a delegation from the European Parliament under the Inter-institutional
Agreement of 17 May 2006 on budgetary discipline and sound financial management. The
European Parliament delegation was led by Mr Reimer BOGE, Chairman of the Committee on
Budgets, and comprised:

Mr Kydsti VIRRANKOSKI, Rapporteur for the 2008 Budget (Commission), Mr Ville ITALA,
Rapporteur for the 2008 Budget (Other institutions), Mr Salvador GARRIGA POLLEDO, Ms
Ingeborg GRASSLE, Mr Laszlo SURJAN, Mr Michael GAHLER, Mr Margaritis SCHINAS, Ms
Catherine GUY-QUINT, Mr Vladimir MANKA, Mr Thijs BERMAN, Mr Louis GRECH, Mr Joan
CALABUIG, Mr Jan MULDER, Mr Esko SEPPANEN.

The European Parliament, the Council and the Commission agreed on the following:

— to accept Preliminary Draft Amending Budget No. 7/2007 as amended by the Commission
on 12 November 2007;

— to accept Letter of Amendment No. 2/2008 as proposed by the Commission;

— to fix the amount of the CFSP budget at EUR 285.25 million in commitment appropriations
for 2008 and to agree on the mobilisation of the Flexibility Instrument for this purpose for an
amount of EUR 70 million;

— to fix the total amount for payment appropriations (absolute figures) for the 2008 budget at
EUR 120 346.76 million, including the payment appropriations in 2008 for the Galileo
project and a reduction of EUR 300 million in appropriations regarding clearance of accounts
in comparison to the PDB.

— to agree on a joint statement on the financing of the European GNSS programmes
(EGNOS-GALILEO) and on the financing of the European Institute of Technology;

— to agree on a joint statement concerning transfer of appropriations No. DEC50/2007 related
to Galileo);

— to agree on a joint statement regarding Joint Undertakings.

— to agree on a joint statement on the procedure to implement the agreement reached on
23 November 2007.

The text of the joint statements is the following:

15231/07 (Presse 260) 6
EN



23.X1.2007

- Joint statement on the financing of the European GNSS programmes
(EGNOS-GALILEO) and on the financing of the European Institute of Technology

"The European Parliament and the Council

e have taken note of the proposal made by the Commission' to amend the Interinstitutional
Agreement of 17 May 2006 as regards the Multiannual Financial Framework in order to provide
the additional public funding required for the European GNSS programmes (EUR 2 400 million)
and for the European Institute of Technology (EUR 309 million);

¢ confirm that the total estimated amount for Full Operational Capability of the GNSS project
Galileo i1s EUR 3 400 million for the period 2007-2013;

e declare that this amount should not be exceeded for the duration of the financial
framework 2007-2013.

! COM(2007) 549 final/2 of 4 October 2007.
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The European Parliament, the Council and the Commission agree to provide this financing by a

revision of the Multiannual Financial Framework 2007-2013 in accordance with Points 21, 22 and
23 of the Interinstitutional Agreement of 17 May 2006, as follows:

e EUR 400 million will be made available within the transport related research activities financed
under the 7th Research Framework Programme;

e EUR 200 million will be redeployed within sub-Heading 1a on the following basis:

(EUR million)
Line Definition 2009-2013
02 03 04 Standardisation and approximation of legislation 28.0
08 20 Euratom 50.0
08 21
26 02 01 Procedures for awarding and advertising public supply, works 46.0
and service contracts
26 03 01 Pan-European eGovernment services to public administrations, 15.9
enterprises and citizens (IDABC)
310201 Conference Interpreter Training for Europe "CITE" 10.1
Decentralised Agencies (linear cut) 50.0
TOTAL 200.0
15231/07 (Presse 260) 8

EN




23.X1.2007

EUR 300 million will be made available from the margin available under sub-Heading 1a for the
years 2008-2013.

The ceilings for commitment appropriations under sub-Heading 1a for the years 2008 to 2013
will be increased by an amount of EUR 1 600 million. This increase will be offset by decreasing
the ceiling for commitment appropriations under Heading 2 for the year 2007 by the same
amount.

The ceiling for total payment appropriations will be adjusted to maintain an appropriate
relationship between commitments and payments. The adjustment will be neutral.

The revision of the financial framework will be formalised by a Decision of the European
Parliament and of the Council amending the Interinstitutional Agreement of 17 May 2006 on
budgetary discipline and sound financial management as regards the Multiannual Financial
Framework.

The redeployments agreed within sub-Heading 1a will be incorporated by the Commission into
the financial programming by January 2008.

The impact of the above for the budget of the year 2008 will be as follows:

Galileo: commitment appropriations: EUR 940 million (EUR 151 million already included in the
PDB 2008), of which EUR 50 million from transport related research activities accompanied by
a mobilisation of the Flexibility Instrument for this purpose for an amount of EUR 200 million.
Payment appropriations: EUR 300 million (EUR 100 million already included in the PDB 2008).

EIT: commitment appropriations: EUR 2.9 million. Payment appropriations: EUR 2.9 million.

The European Parliament, the Council and the Commission:

e affirm that the use of the Financial Framework revision and the use of funds from the margin of

the previous year is an exceptional measure and will in no way set a precedent for future
revisions;
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e affirm the principle of the commitment to robust and fair competition in the programme to help
ensure cost control, mitigation of risk from single supply, value for money and improved
efficiency. All work packages for Galileo should be open to the maximum possible competition,
in line with EU procurement principles, and to ensure procurement in space programmes are
more widely open to new entrants and SMEs. This should be without prejudice to the details
elaborated in the Transport Council;

¢ affirm that any further call on resources concerning Galileo can only be considered if
accommodated within the ceilings of the agreed Multiannual Financial Framework and without
reverting to the use of Points 21-23 of the Interinstitutional Agreement of 17 May 2006 on
budgetary discipline and sound financial management.

The Commission confirms that:

e the margin for agriculture (Heading 2) in 2007, available after closure of the agriculture financial
year and after the adoption of Amending Budget No. 7/2007, is sufficient to cover the entire
additional financing from that Heading required for Galileo. Therefore, the revision will have no
impact on the financial framework ceilings for agriculture or on the budget provision for
agriculture, including direct payments, in future years;

¢ the use of any of the agriculture (Heading 2) margin in 2007 does not constitute a precedent for
future years."

— Joint statement concerning transfer of appropriations No. DEC50/2007 related to
Galileo

"The European Parliament. the Council and the Commission:

e reiterate the importance of the Galileo programme as a priority for the European Union;

e recognise that the amount initially allocated for Galileo in 2007 (EUR 100 million) will not be
used, pending uncertainty on the adoption of the legal basis before the end of this year, which
would make impossible the recourse to carryover, as foreseen by Article 9 of the Financial
Regulation;
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e agree that, in order to safeguard the funds already entered in the 2007 budget for Galileo and on
the basis of the information forwarded by the Commission on 31 October 2007, taking into
account the unforeseen circumstances and without prejudice to the principle of annuality, the
amount of EUR 100 million will be temporarily transferred, with the intention of returning these
appropriations to the Galileo programme in 2009.

e welcome therefore the Commission's commitment to present a proposal for a transfer of an
equivalent amount of EUR 100 million back to the Galileo programme in 2009, in full
accordance with the multiannual financial allocations."

— Joint statement regarding Joint Undertakings

"The European Parliament and the Council acknowledged the Community contribution to the
ARTEMIS, the Clean Sky, the ENIAC and the IMI Joint Undertakings, stemming from the

7th Framework Programme (EUR 2 666 million) for the period 2008-2013 as a maximum) as
proposed by the Commission with the corresponding amount for the current Multiannual Financial
Framework period foreseen in the financial programming.

The European Parliament and the Council note, however, that any future financing of the
ARTEMIS, the Clean Sky, the ENIAC and the IMI Joint Undertakings will be part of the
discussions in the next financial framework and that no financial commitments can be made for the
time after 2013."

— Joint statement on the procedure to implement the agreement reached on
23 November 2007:

"The European Parliament, the Council and the Commission agree that the global agreement
reached at the Conciliation of 23 November 2007 will be implemented only if there is an agreement
on the legal basis of Galileo.

In case the agreement does not fall in time to be considered by the European Parliament at the
December Plenary, the European Parliament will vote a second reading in Plenary in the full respect
of the ceilings set by the Interinstitutional Agreement of 17 May 2006.

The European Parliament and the Council commit to an accelerated procedure to incorporate the
agreement into the 2008 budget on the basis of a proposal from the Commission as early as possible
in 2008."
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ESTABLISHMENT OF THE DRAFT BUDGET FOR 2008

After the meeting with the European Parliament and on the basis of the preparatory proceedings of
the Permanent Representative Committee, the Council reached an agreement on its second reading
of the draft general budget for 2008 (including the consequences of the outcome of the conciliation
meeting as regards Clearance of accounts (doc. 15275/07 + ADD 1 + ADD 2). The Council also
agreed on the Preliminary Draft Amending Budget (PDAB) No.7 to the general budget for
2007(14753/07) and on Letter of amendment No 2 to the Preliminary Draft Budget for 2008
(14754/07).

Furthermore, the Council agreed to record in its minutes the following statement on payment
appropriations:

"The Council asks the Commission to submit an Amending Budget if the appropriations entered in
the 2007 budget are insufficient to cover expenditure under sub-Heading 1b (Cohesion for growth
and employment) and Heading 2 (Market related expenditure and direct payments) and Heading 5
(Administration)."

Details of the amounts by heading and field of action are given in the following tables:
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BUDGET PROCEDURE 2008 1 2 3 4 4-3 4/1
. Draft Budget Draft Budget Dr ?ft Budget . Difference Difference
Budget 2007 (AB 1-6 included) . ) " Council 2nd reading o
Description Council 1st reading EP 1st reading (LA 1- 2 included) (amount) (%)
Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commsitmcnt Payments
1. SUSTAINABLE GROWTH
- 1a Competitiveness for growth and
employment 8 867 547 511 7011 294 397 9 504 015 250 8990 265 850 9 846 356 500 9993 765 100 9 504 015 250 8990 265 850 -342 341 250 -1 003 499 250 7.18 28.23
Margin 342 984 750 643 500 342 984 750
- 7th Research framework programme
(incl. Completion of 6th Research framework
programme) 5 486 200 000 3966 039 886 5911 365 000 5821 138 000 6240 715 500 6 633 199 500 5911 365 000 5821 138 000 -329 350 500 -812 061 500 7.75 46.77
02 - Enterprise 191 017 000 181 449 886 216 544 000 153 827 000 222 578 000 162 800 000 216 544 000 153 827 000 -6 034 000 -8 973 000 13.36 -15.22
06 - Energy and Transport 248 424 000 162 700 000 260 955 000 331 939 000 283 838 000 358 288 000 260 955 000 331 939 000 -22 883 000 -26 349 000 5.04 104.02
08 - Research 3 549 874 000 2 377 528 000 3 920 424 000 3797 376 000 4 185275 500 4492 059 500 3920 424 000 3797 376 000 -264 851 500 -694 683 500 10.44 59.72
09 - Information society and media 1174213 000 907 000 000 1 180 681 000 1197 583 000 1215102 000 1276 527 000 1180 681 000 1197 583 000 -34 421 000 -78 944 000 0.55 32.04
10 - Direct research 321 472 000 324 762 000 331561 000 332 673 000 332 722 000 335 325 000 331 561 000 332 673 000 -1161 000 -2 652 000 3.14 2.44
11 - Fisheries and maritime affairs 1200 000 12 600 000 1200 000 7 740 000 1200 000 8200 000 1200 000 7740 000 0 -460 000 0.00 -38.57
- Decommissioning (10 - Direct research) 27 000 000 33 841 000 28 700 000 37 092 000 28 700 000 37 092 000 28 700 000 37 092 000 0 0 6.30 9.61
- Ten (06 - Energy and transport) 853 000 000 375917 000 942 974 000 666 601 600 1002 073 200 709 712 600 942 974 000 666 601 600 -59 099 200 -43 111 000 10.55 77.33
- Galileo (06 - Energy and transport) 100 000 000 100 000 000 151 000 000 100 000 000 pm pm 151 000 000 100 000 000 151 000 000 100 000 000 51.00 0.00
- Marco Polo (06 - Energy and transport) 56 000 000 20225 000 57 266 000 28 379 000 59 000 000 30278 000 57 266 000 28 379 000 -1.734 000 -1 899 000 2.26 40.32
- Lifelong learning (15 - Education and culture) 912 571 000 838 972 000 964 850 000 939 346 000 997 278 000 1053 237 000 964 850 000 939 346 000 -32 428 000 -113 891 000 5.73 11.96
- Competitiveness and innovation framework
programme (CIP) 387 685 000 359 938 000 391 943 000 423 902 000 413 060 800 494 631 000 391 943 000 423 902 000 -21 117 800 -70 729 000 1.10 17.77
- CIP Entrepreneurship and innovation 265 300 000 225 421 000 273 013 000 300 123 000 287 515 000 333 905 000 273 013 000 300 123 000 -14 502 000 -33 782 000 291 33.14
01 - Economic and financial affairs 142 100 000 134 000 000 138 681 000 186 000 000 143 000 000 199 185 000 138 681 000 186 000 000 -4 319 000 -13 185 000 -2.41 38.81
02 - Enterprise 123 200 000 91 421 000 134 332 000 114 123 000 144 515 000 134 720 000 134 332 000 114 123 000 -10 183 000 -20 597 000 9.04 24.83
- CIP ICT policy support 57 385 000 62 500 000 50 430 000 54 664 000 52 000 000 58 500 000 50 430 000 54 664 000 -1570 000 -3 836 000 -12.12 -12.54
09 - Information society and media 57 385 000 62 500 000 50 430 000 54 664 000 52 000 000 58 500 000 50 430 000 54 664 000 -1570 000 -3 836 000 -12.12 -12.54
- CIP Intelligent energy (06 - Energy and
transport) 65 000 000 72 017 000 68 500 000 69 115 000 73 545 800 102 226 000 68 500 000 69 115 000 -5 045 800 -33 111 000 5.38 -4.03
- Social policy agenda (04 - Employment and
social affairs) 160 780 000 136 630 000 158 252 000 135 517 000 164 720 000 146 300 000 158 252 000 135 517 000 -6 468 000 -10 783 000 -1.57 -0.81
- Customs 2013 & Fiscalis 2013 (14 - Taxation
and customs union) 58 755 000 61 379 000 67 013 000 49 656 000 69 100 000 53 132 000 67 013 000 49 656 000 -2 087 000 -3 476 000 14.05 -19.10
- Nuclear Decommissioning (06 - Energy and
transport) 244 000 000 155 000 000 248 000 000 150 000 000 248 000 000 150 000 000 248 000 000 150 000 000 0 0 1.64 -3.23
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BUDGET PROCEDURE 2008 1 2 3 4 4-3 4/1
. Draft Budget Draft Budget Drf"ft Budget ) Difference Difference
Budget 2007 (AB 1-6 included) . . . Council 2nd reading
Description Council 1st reading EP 1st reading (LA 1- 2 included) (amount) (%)
Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commsitment Payments

- Other actions and programmes 363 732 511 745 528 511 329 537 000 382 929 000 364 740 000 424 624 000 329 537 000 382 929 000 -35203 000 -41 695 000 -9.40 -48.64

01 - Economic and financial affairs 32062 511 31462511 33 467 000 32 537 000 35200 000 35 000 000 33 467 000 32 537 000 -1733 000 -2 463 000 4.38 3.42

02 - Enterprise 52 845 000 72 510 000 39 958 000 54 643 000 48 100 000 61 500 000 39 958 000 54 643 000 -8 142 000 -6 857 000 -24.39 -24.64

03 - Competition -- 600 000 -- 400 000 - 400 000 - 400 000 0 0 -33.33
04 - Employment and Social Affairs 3500 000 2 500 000 p.m. p.m. -3 500 000 -2 500 000
05 - Agriculture and rural development 1500 000 1500 000 p.m. p.m. -1 500 000 -1 500 000

06 - Energy and Transport 52 300 000 115 260 000 47 365 000 70 238 000 57 550 000 81 565 000 47 365 000 70 238 000 -10 185 000 -11 327 000 -9.44 -39.06
07 - Environment 4000 000 4000 000 p.m. p.m. -4 000 000 -4 000 000

08 - Research p.m. 300 941 000 p.m. 51 565 000 p.m. 55221 000 p.m. 51 565 000 0 -3 656 000 -82.87

09 - Information society and media 69 400 000 61 830 000 61 724 000 50 928 000 67 074 000 56 764 000 61 724 000 50 928 000 -5 350 000 -5 836 000 -11.06 -17.63
10 - Direct research p.m. p-m. -- p-m. - p-m. - p-m. 0 0

11 - Fisheries and maritime affairs p.m. 4000 000 p.m. 1500 000 p-m. 1500 000 p-m. 1500 000 0 0 -62.50

12 - Internal market 7300 000 8 800 000 7 880 000 7337000 8300 000 8000 000 7 880 000 7337000 -420 000 -663 000 7.95 -16.63

13 - Regional policy 15 000 000 15 000 000 15 000 000 15 000 000 15 000 000 15 000 000 15 000 000 15 000 000 0 0 0.00 0.00

14 - Taxation and customs union 3750 000 3975 000 3109 000 1974 000 3200 000 2100 000 3109 000 1974 000 -91 000 -126 000 -17.09 -50.34
15 - Education and culture 2900 000 2900 000 p.m. p.m. 2900 000 2900 000 2900 000 2900 000

20 - Trade p.m. 800 000 p.m. 100 000 p.m. 100 000 p.m. 100 000 0 0 -87.50

24 - Fight against fraud 20 475 000 16 750 000 21 104 000 15 886 000 21300 000 16 250 000 21104 000 15 886 000 -196 000 -364 000 3.07 -5.16

26 - Commission's administration 59 500 000 65 100 000 44 829 000 45 529 000 46 200 000 48 700 000 44 829 000 45 529 000 -1371 000 -3 171 000 -24.66 -30.06
27 - Budget p.m. p-m. p.m. p-m. p-m. p-m. p-m. p-m. 0 0

29 - Statistics 51100 000 48 500 000 52201 000 32 392 000 53 816 000 34 524 000 52201 000 32 392 000 -1 615 000 -2 132 000 2.15 -33.21

- Decentralised agencies 217 824 000 217 824 000 253 115 250 255 705 250 258 969 000 261 559 000 253 115 250 255 705 250 -5 853 750 -5 853 750 16.20 17.39

02 - Enterprise 56 294 000 56 294 000 88 787 750 88 787 750 100 619 000 100 619 000 88 787 750 88 787 750 -11 831 250 -11 831 250 57.72 57.72

04 - Employment and social affairs 38 100 000 38 100 000 40 227 500 40 227 500 40 830 000 40 830 000 40 227 500 40 227 500 -602 500 -602 500 5.58 5.58

06 - Energy and Transport 98 700 000 98 700 000 98 880 000 101 470 000 92 300 000 94 890 000 98 880 000 101 470 000 6 580 000 6 580 000 0.18 2.81

09 - Information society and media 8 000 000 8 000 000 8160 000 8 160 000 8 160 000 8 160 000 8 160 000 8 160 000 0 0 2.00 2.00
12 - Internal market p.m. p.m. p.m. p.m. p.m. p.m. p.m. p.m. 0 0

15 - Education and culture 16 730 000 16 730 000 17 060 000 17 060 000 17 060 000 17 060 000 17 060 000 17 060 000 0 0 1.97 1.97
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BUDGET PROCEDURE 2008 1 2 3 4 4-3 4/1
. Draft Budget Draft Budget Dr?ft Budget . Difference Difference
Budget 2007 (AB 1-6 included) . ) " Council 2nd reading
Description Council 1st reading EP 1st reading (LA 1- 2 included) (amount) (%)
Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commsitmcnt Payments
- 1b Cohesion for growth and employment 45 486 784 504 37 618 069 823 46 877 941 445 40 124 714 507 46 877 941 445 42 447 382 507 46 877 941 445 40 124 714 507 0 -2 322 668 000 3.06 6.66
Margin 11 058 555 11 058 555 11 058 555
- Structural funds 38 360 408 357 32842 235 823 38 722 889 467 33396 382 503 38 722 889 467 35332250503 38 722 889 467 33396 382 503 0 -1 935 868 000 0.94 1.69
- Convergence objective 28 079 949 781 22 098 447 588 28 882 049 203 23 875 023 022 28 882 049 203 25447075 022 28 882 049 203 23 875 023 022 0 -1572 052 000 2.86 8.04
04 - Employment and social affairs 7403 471 207 6243 271 996 7614 779 048 6478 252 518 7614779 048 6896 743 518 7614779 048 6478252 518 0 -418 491 000 2.85 3.76
13 - Regional policy 20 676 478 574 15855 175 592 21267270 155 17 396 770 504 21267270 155 18 550 331 504 21267270 155 17 396 770 504 0 -1 153 561 000 2.86 9.72
- Regional competitiveness and employment
objective 9051752172 9312499 078 8592 457 050 7988 657 189 8592 457 050 8328 648 189 8592 457 050 7988 657 189 0 -339 991 000 -5.07 -14.22
04 - Employment and social affairs 3 669 983 587 5052517 399 3483 764 883 4117 051 246 3483 764 883 4 185879 246 3483 764 883 4117 051 246 0 -68 828 000 -5.07 -18.51
13 - Regional policy 5381 768 585 4259 981 679 5108 692 167 3 871 605 943 5108 692 167 4142768 943 5108 692 167 3 871 605 943 0 -271 163 000 -5.07 -9.12
- European territorial cooperation objective 1133 083 557 1278 240 978 1162 228 995 1421677419 1162 228 995 1444107 419 1162 228 995 1421677419 0 -22 430 000 2.57 11.22
04 - Employment and social affairs p.m. p-m. p.m. p-m. p-m. p-m. p-m. p-m. 0 0
13 - Regional policy 1133 083 557 1278 240 978 1162 228 995 1421677419 1162 228 995 1444107 419 1162 228 995 1421677419 0 -22 430 000 2.57 11.22
- Other actions and programmes -- - -- - - - - - 0 0
- Technical assistance 95 622 847 153 048 179 86 154219 111024 873 86154 219 112 419 873 86154 219 111024 873 0 -1395 000 -9.90 -27.46
04 - Employment and social affairs 27 653 332 48 691 451 28 054 219 43769 411 28 054 219 44228 411 28 054 219 43769 411 0 -459 000 1.45 -10.11
13 - Regional policy 67969 515 104 356 728 58 100 000 67 255 462 58 100 000 68 191 462 58 100 000 67 255 462 0 -936 000 -14.52 -35.55
- Cohesion fund (13 - Regional policy) 7126376 147 4775 834 000 8155051 978 6728 332 004 8 155051 978 7115132004 8155051 978 6728 332 004 0 -386 800 000 14.43 40.88
Total 1 54354 332015 44 629 364 220 56 381 956 695 49 114 980 357 56 724 297 945 52 441 147 607 56 381 956 695 49 114 980 357 -342 341 250 -3326167 250 3.73 10.05
Margin 354 043 305 11702 055 354 043 305
- European Global Adjustment Funds
(04 - Employment and social affairs) 500 000 000 p.m. 500 000 000 p-m. 500 000 000 p.m. 500 000 000 p-m. 0 0
GRAND TOTAL 1 54 854 332 015 44 629 364 220 56 881 956 695 49 114 980 357 57 224 297 945 52 441 147 607 56 881 956 695 49 114 980 357 -342 341 250 -3 326 167 250 3.70 10.05
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BUDGET PROCEDURE 2008 1 2 3 4 4-3 4/1
. Draft Budget Draft Budget Dr?ft Budget ) Difference Difference
D inti Budget 2007 (AB 1-6 included) . . . Council 2nd reading o
escription Council 1st reading EP 1st reading (LA 1 - 2 included) (amount) (%)
Commitments | Payments Commitments Payments Commitments Payments Commitments Payments Commitments | Payments Commitments | Payments
2. PRESERVATION AND MANAGEMENT OF NATURAL RESOURCES
- Market related expenditure and direct aids 42 711 661 000 42 435 641 756 41 948 990 000 41 897 050 500 42 583 758 550 42531879 050 | 40 866 490 000 40 815 600 500 -1 717 268 550 -1716 278 550 -4.32 -3.82
- Agriculture markets (05 - Agriculture and
rural development) 42 371 361 000 42 369 841 756 41 644 840 000 41 649 900 500 42 269 458 550 42274 579 050 | 40 562 340 000 40 568 450 500 -1707 118 550 -1 706 128 550 -4.27 -4.25
- Fisheries market (11 - Fisheries and
maritime affairs) 30 500 000 30 500 000 30500 000 29 500 000 32500 000 31500 000 30500 000 29 500 000 -2 000 000 -2 000 000 0.00 -3.28
- Animal and plant health (17 - Health and
consumer protection) 309 800 000 35300 000 273 650 000 217 650 000 281 800 000 225 800 000 273 650 000 217 650 000 -8 150 000 -8 150 000 -11.67 516.57
- Rural development (05 - Agriculture and rural
development) 12371441715 10 897 551 025 12 570 731 889 11 382 880 000 12 570 731 889 11 382 880 000 12 932 731 889 11 382 880 000 362 000 000 0 4.54 4.45
- European fisheries fund (11 - Fisheries and
maritime affairs) 571462 321 838212 198 589 262 607 450 822 736 589 262 607 450 822 736 589 262 607 450 822 736 0 0 3.11 -46.22
- Fisheries governance and international
agreements (11 - Fisheries and maritime
affairs) 316 095 000 302 095 000 306 573 000 288 523 000 317 573 000 303 523 000 306 573 000 288 523 000 -11 000 000 -15 000 000 -3.01 -4.49
- Life+ (07 - Environment) 240 620 000 207 220 000 266 944 000 155 650 000 266 944 000 159 250 000 266 944 000 155 650 000 0 -3 600 000 10.94 -24.89
- Other actions and programmes 5000 000 3875757 4 500 000 5981 817 20 000 000 19981 817 4 650 000 6131817 -15350 000 -13 850 000 -7.00 58.21
05 - Agriculture and Rural Development 2 000 000 2375757 p.m. 281 817 1.000 000 1281817 150 000 431817 -850 000 -850 000 -92.50 -81.82
07 - Environment 3 000 000 1500 000 p.m. 1200 000 6000 000 5700 000 p.m. 1200 000 -6 000 000 -4 500 000 -100.00 -20.00
11 - Fisheries and maritime affairs 4 500 000 4500 000 10 500 000 10 500 000 4 500 000 4500 000 -6 000 000 -6 000 000
15 - Education and culture 1500 000 1500 000 p.m. p-m. -1 500 000 -1 500 000
17 - Health and consumer protection 1.000 000 1000 000 p.m. p-m. -1 .000 000 -1 000 000
- Decentralised agency 33950 000 33 950 000 35679 000 36419 000 38972 000 39712 000 35679 000 36419 000 -3.293 000 -3293 000 5.09 7.27
07 - Environment 28 950 000 28 950 000 29 529 000 30269 000 31 672 000 32412 000 29 529 000 30269 000 -2 143 000 -2 143 000 2.00 4.56
11 - Fisheries and maritime affairs 5000 000 5000 000 6150 000 6150 000 7300 000 7300 000 6150 000 6150 000 -1.150 000 -1150 000
TOTAL 2 56 250 230 036 54 718 545 736 55 722 680 496 54217 327 053 56 387 242 046 54 888 048 603 55 002 330 496 53136 027 053 -1.384 911 550 -1752 021 550 -2.22 -2.89
Margin 3077319 504 2412757 954 3797 669 504
of which: Market related expenditure and
direct aids 3005 010 000 2627 241 450 3725510000
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23.X1.2007

BUDGET PROCEDURE 2008 1 2 3 4 4-3 4/1
Draft Budget . :
- Budget 2007 (AB 1-6 included) Draft Budget Draft Budget Council 2nd reading Difference Difference
Description Council 1st reading EP 1st reading (LA 1 -2 included) (amount) (%)
Commitments | Payments Commitments | Payments Commitments | Payments Commitments Payments Commitments | Payments Commitments | Payments
3. CITIZENSHIP, FREEDOM, SECURITY AND JUSTICE
- 3a Freedom, security and justice 623 833 000 473 908 000 686 735 780 478 147 780 728 034 000 533 196 000 717 735 780 509 147 780 -10 298 220 -24 048 220 15.05 7.44
Margin 60 264 220 18 966 000 29 264 220
- Solidarity and management of migration
flows (18 - Area of freedom, security and
justice) 316 600 000 231 650 000 392 500 000 238 590 000 392 500 000 247 590 000 392 500 000 238 590 000 0 -9 000 000 23.97 3.00
- Security and safeguarding liberties (18 - Area
of freedom, security and justice) 57 546 000 43 646 000 66 330 000 49 550 000 68 330 000 51550 000 66 330 000 49 550 000 -2 000 000 -2 000 000 15.26 13.53
- Fundamental rights and justice (18 - Area of
freedom, security and justice) 72 454 000 48 854 000 75 670 000 57 686 000 78 670 000 65 436 000 75 670 000 57 686 000 -3.000 000 -7 750 000 4.44 18.08
- Other actions and programmes 90 400 000 62 925 000 60 434 000 40 520 000 63 434 000 43 520 000 60 434 000 40 520 000 -3 000 000 -3 000 000 -33.15 -35.61
18 - Area of freedom, security and justice 90 400 000 62 925 000 60 434 000 40 520 000 63 434 000 43 520 000 60 434 000 40 520 000 -3.000 000 -3.000 000 -33.15 -35.61
- Decentralised agency (18 - Area of freedom,
security and justice) 86 833 000 86 833 000 91 801 780 91 801 780 125 100 000 125 100 000 122 801 780 122 801 780 -2 298 220 -2 298 220 41.42 41.42
- 3b Citizenship 818 799 099 899 243 751 583 943 000 649 833 006 614 843 000 708 253 006 583 943 000 649 833 006 -30 900 000 -58 420 000 -28.68 -27.74
Margin 31057 000 157 000 31057 000
- Public health and consumer protection
programme (17 - Health and consumer
protection) 62 900 000 79 092 211 72 500 000 75 200 000 70 800 000 73 500 000 72 500 000 75 200 000 1700 000 1700 000 15.26 -4.92
- Culture 2007 (15 - Education and culture) 44 108 000 41 831 000 45 309 000 48 370 000 45 309 000 53 370 000 45 309 000 48 370 000 0 -5 000 000 2.72 15.63
- Youth in action (15 - Education and culture) 115927 000 123 009 000 120 263 000 109 581 000 121 763 000 119 581 000 120 263 000 109 581 000 -1 500 000 -10 000 000 3.74 -10.92
- Media 2007 (09 - Information society and
media) 86 185 000 96 323 000 104 180 000 87 386 000 104 180 000 102 386 000 104 180 000 87 386 000 0 -15 000 000 20.88 -9.28
- Citizens for Europe 22 259 000 24 929 000 27 394 000 25194 335 27 454 000 25254 335 27 394 000 25194 335 -60 000 -60 000 23.07 1.06
04 - Employment and social affairs 620 000 620 000 620 000 620 000 680 000 680 000 620 000 620 000 -60 000 -60 000 0.00 0.00
15 - Education and culture 21 639 000 24 309 000 26 774 000 24 574 335 26 774 000 24 574 335 26 774 000 24 574 335 0 0 23.73 1.09
- Rapid response and preparedness instrument
for major emergencies (07 - Environment) 15 400 000 19 680 000 18 590 000 18 470 000 20 700 000 20 100 000 18 590 000 18 470 000 -2 110 000 -1 630 000 20.71 -6.15
- Communication actions 87328 000 78 600 000 83 630 000 74 250 000 94 130 000 84 750 000 83 630 000 74 250 000 -10 500 000 -10 500 000 -4.23 -5.53
16 - Press and communication 87328 000 78 600 000 83 630 000 74 250 000 94 130 000 84 750 000 83 630 000 74 250 000 -10 500 000 -10 500 000 -4.23 -5.53
- European Solidarity Fund (13 - Regional
policy) 196 566 099 196 566 099 p.m. p.m. p.m. p.m. p.m. p.m. 0 0 -100.00 -100.00
- Other actions and programmes 104 626 000 155713 441 19 027 000 118 331 671 27907 000 126 711 671 19 027 000 118 331 671 -8 880 000 -8 380 000 -81.81 -24.01
09 - Information society and media -- p.m. -- p.m. - p.m. - p.m. 0 0
15 - Education and culture 17 626 000 19 633 441 19 027 000 18 295 857 26 907 000 25 675 857 19 027 000 18 295 857 -7 880 000 -7 380 000 7.95 -6.81
17 - Health and consumer protection -- 1380 000 p.m. 546 814 1 000 000 1546 814 p.m. 546 814 -1 000 000 -1 000 000 -60.38
22 - Enlargement 87 000 000 134 700 000 p.m. 99 489 000 p.m. 99 489 000 p.m. 99 489 000 0 0 -100.00 -26.14
- Decentralised agencies (17 - Health and
consumer protection) 83 500 000 83 500 000 93 050 000 93 050 000 102 600 000 102 600 000 93 050 000 93 050 000 -9 550 000 -9 550 000 11.44 11.44
TOTAL 3 1442 632 099 1373151751 1270 678 780 1127 980 786 1342 877 000 1241 449 006 1301 678 780 1158 980 786 -41 198 220 -82 468 220 -9.77 -15.60
Margin 91321220 19 123 000 60 321 220
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BUDGET PROCEDURE 2008 1 2 3 4 4-3 4/1
. Draft Budget Draft Budget Drf"ft Budget ) Difference Difference
D inti Budget 2007 (AB 1-6 included) . . . Council 2nd reading o
escription Council 1st reading EP 1st reading (LA 1 - 2 included) (amount) (%)
Commitments | Payments Commitments Payments Commitments Payments Commitments Payments Commitments | Payments Commitments | Payments
4. THE EU AS A GLOBAL PARTNER
- Instrument for Pre-accession (IPA) 1263 130 000 2574 430 000 1345333 000 2 820913 400 1452 233 000 2957 413 400 1405 333 000 2850913 400 -46 900 000 -106 500 000 11.26 10.74
04 - Employment and social affairs 67270 000 38 070 000 74 100 000 66 500 000 74 100 000 66 500 000 74 100 000 66 500 000 0 0 10.15 74.68
05 - Agriculture and Rural Development 48 800 000 266 400 000 77 300 000 378 500 000 85 800 000 385 500 000 77 300 000 378 500 000 -8 500 000 -7 000 000 58.40 42.08
13 - Regional policy 224 000 000 639 500 000 227 550 000 861 850 000 237 550 000 873 850 000 227 550 000 861 850 000 -10 000 000 -12 000 000 1.58 34.77
22 - Enlargement 923 060 000 1 630 460 000 966 383 000 1514 063 400 1 054 783 000 1 631 563 400 1026 383 000 1 544 063 400 -28 400 000 -87 500 000 11.19 -5.30
- Aid to Kosovo (19 - External Relations) 180 000 000 p.m. p.m. p.m. p.m. p.m. 0 0
- European Neighbourhood and Partnership
Instrument (ENPI) 1419 955 400 1064 593 400 1495 619 000 1107 513 000 1569 619 000 1194 513 000 1557 619 000 1192 513 000 -12 000 000 -2 000 000 9.69 12.02
19 - External Relations 1419 955 400 1064 593 400 1495 619 000 1107 513 000 1569 619 000 1194 513 000 1557 619 000 1192 513 000 -12 000 000 -2 000 000 9.69 12.02
- Development, Cooperation and Economic
Cooperation Instrument (DCECI) 2 181 756 784 2 044 894 822 2223 051 000 2014 372 000 2 262 690 000 2 062 272 000 2223 051 000 2014 372 000 -39 639 000 -47 900 000 1.89 -1.49
06 - Energy and Transport p.m. 3700 000 -- 2 800 000 -- 2 800 000 -- 2 800 000 0 0 -24.32
07 - Environment p.m. 2 650 000 250 000 3450 000 250 000 3450 000 250 000 3450 000 0 0 30.19
19 - External Relations 1250763 784 1177 815 822 1251 423 000 1160 706 000 1275 963 000 1195 606 000 1251 423 000 1160 706 000 -24 540 000 -34 900 000 0.05 -1.45
21 - Development and Relations with ACP
States 930993 000 860 729 000 971 378 000 847 416 000 986 477 000 860 416 000 971 378 000 847 416 000 -15 099 000 -13 000 000 4.34 -1.55
- Instrument for Stability 139 123 738 75012 402 179 096 000 113 525 000 179 096 000 113 525 000 179 096 000 113 525 000 0 0 28.73 51.34
19 - External Relations 139 123 738 75012 402 179 096 000 113 525 000 179 096 000 113 525 000 179 096 000 113 525 000 0 0 28.73 51.34
- Humanitarian aid 732 160 000 732 160 000 754 271 000 754 271 000 756 271 000 754 271 000 754 271 000 754 271 000 -2 000 000 0 3.02 3.02
23 - Humanitarian Aid 732 160 000 732 160 000 754 271 000 754 271 000 756 271 000 754 271 000 754 271 000 754 271 000 -2 000 000 0 3.02 3.02
- Macro-financial assistance (01 - Economic
and financial affairs) 58 201 000 78 694 000 92 000 000 82 000 000 152 000 000 112 000 000 152 000 000 112 000 000 0 0 161.16 42.32
- Common and Foreign Security Policy (CSFP)
(19 - External relations) 159 200 000 120 400 000 200 250 000 155 900 000 160 200 000 124 720 000 285 250 000 195 900 000 125 050 000 71 180 000 79.18 62.71
- Ec guarantees for lending operations (01 -
Economic and financial affairs) 200 000 000 200 000 000 p.m. p.m. p.m. p.m. p.m. p.m. 0 0 -100.00 -100.00
- Industrialised Countries Instrument (ICT) (19 -
External Relations) 22 200 000 18 000 000 25170 000 20 300 000 25170 000 20 300 000 25170 000 20 300 000 0 0 13.38 12.78
- Democracy and Human Rights (EIDHR) 140 591 078 179 953 311 147 211 000 172 789 000 151 711 000 173 289 000 147 211 000 172 789 000 -4 500 000 -500 000 4.71 -3.98
- Instrument for Nuclear Safety Cooperation
(INSC) (19 - External Relations) 70 040 000 51268 000 72 523 000 78 268 000 72 523 000 78 268 000 72 523 000 78 268 000 0 0 3.55 52.66
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BUDGET PROCEDURE 2008 1 2 3 4 4-3 41
R Draft Budget Draft Budget Dr?ft Budget . Difference Difference
Description Budget 2007 (AB 1-6 included) Council Tst reading EP Ist reading Council Zn.d reading (amount) (%)
(LA 1 -2 included)
Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commitments Payments

- Other actions and programmes 171 875 000 193 640 797 157 288 000 214 690 000 202 488 000 264 890 000 157 288 000 214 690 000 -45 200 000 -50 200 000 -8.49 10.87
01 - Economic and financial affairs p.m. 3037 500 p.m. 2 025 000 p-m. 2 025 000 p.m. 2 025 000 0 0 -33.33
05 - Agriculture and Rural Development 6161 000 6161 000 6230 000 6230 000 6230 000 6230 000 6230 000 6230 000 0 0 1.12 1.12
07 - Environment 2 750 000 6 550 000 3 412 000 6 800 000 6412 000 9 800 000 3412 000 6 800 000 -3 000 000 -3 000 000 24.07 3.82

13 - Regional policy p.m. p.m. p.m. p.m. p.m. p.m. p.m. p.m. 0 0
14 - Taxation and customs union -- 1206 078 1200 000 1900 000 1200 000 1900 000 1200 000 1900 000 0 0 57.54
15 - Education and culture 5978 000 5790 000 7 423 000 6270 000 7423 000 6270 000 7 423 000 6270 000 0 0 24.17 8.29
17 - Health and consumer protection 360 000 360 000 600 000 600 000 600 000 600 000 600 000 600 000 0 0 66.67 66.67
19 - External Relations 49 813 000 45076 219 36 085 000 39 685 000 61 285 000 62 885 000 36 085 000 39 685 000 -25 200 000 -23 200 000 -27.56 -11.96
20 - Trade 15 300 000 11 400 000 15 144 000 12 900 000 17 144 000 14 900 000 15 144 000 12 900 000 -2 000 000 -2 000 000 -1.02 13.16

21 - Development and Relations with ACP

States 87 013 000 76 360 000 82 194 000 79 780 000 89 194 000 85 780 000 82 194 000 79 780 000 -7 .000 000 -6 000 000 -5.54 4.48
22 - Enlargement 4500 000 37700 000 5000 000 58 500 000 9 000 000 70 500 000 5000 000 58 500 000 -4 000 000 -12 000 000 11.11 55.17

23 - Humanitarian aid 4000 000 4 000 000 p.m. p-m. -4 000 000 -4 000 000
- Decentralised agencies 19 700 000 19 700 000 17 984 000 17 984 000 17 984 000 37 984 000 17 984 000 17 984 000 0 -20 000 000 -8.71 -8.71
15 - Education and culture 19 700 000 19 700 000 17 984 000 17 984 000 17 984 000 17 984 000 17 984 000 17 984 000 0 0 -8.71 -8.71

22 - Enlargement p.m. 20 000 000 p.m. p.m. 0 -20 000 000
TOTAL 4 6577 933 000 7352746 732 6 889 796 000 7 552 525 400 7 001 985 000 7 893 445 400 6976 796 000 7 737 525 400 -25 189 000 -155 920 000 6.06 5.23

Margin 112 204 000 15000 25204 000
- Emergency aid reserve (40 - Reserve) 234 527 000 p.m. 239218 000 p.m. 239218 000 239218 000 239218 000 p.m. 0 -239218 000 2.00
GRAND TOTAL 4 6 812 460 000 7352746 732 7129 014 000 7 552 525 400 7 241 203 000 8132 663 400 7216 014 000 7 737 525 400 -25 189 000 -395 138 000 5.92 5.23
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BUDGET PROCEDURE 2008 1 2 3 4 4-3 4/1
. Draft Budget Draft Budget Drf"ft Budget ) Difference Difference
- Budget 2007 (AB 1-6 included) . . . Council 2nd reading
Description Council 1st reading EP 1st reading (LA 1 - 2 included) (amount) (%)
Commitments | Payments Commitments Payments Commitments Payments Commitments Payments Commitments | Payments Commitments | Payments
5. ADMINISTRATION
- Commission (excluding pensions) 3312378 000 3312278 000 3339 655 080 3340 215 080 3410 766 000 3411326 000 3339 655 080 3340215 080 -71 110 920 -71 110 920 0.82 0.84
- Pensions (all institutions) 959 630 000 959 630 000 1 057 043 000 1 057 043 000 1 057 043 000 1 057 043 000 1 057 043 000 1 057 043 000 0 0 10.15 10.15
- European schools 129 666 156 129 666 156 144 009 836 144 009 836 144 209 836 144 209 836 144 009 836 144 009 836 -200 000 -200 000 11.06 11.06
Total Commission (incl. pensions)(S3) 4401 674 156 4401 574 156 4540707916 4541267916 4612018 836 4612 578 836 4540707 916 4541267916 -71 310 920 -71 310 920 3.16 3.17
- European Parliament (S1) 1397460 174 1397 460 174 1436 400 000 1436 400 000 1452517 167 1452517 167 1452517 167 1452517 167 0 0 3.94 3.94
- Council (S2) 593 528 212 593 528 212 594 715 268 594 715 268 594 715 268 594 715 268 594 715 268 594 715 268 0 0 0.20 0.20
- Court of Justice (S4) 272219390 272219 390 290 975 591 290 975 591 294 077 591 294 077 591 290 975 591 290 975 591 -3 102 000 -3102 000 6.89 6.89
- Court of Auditors (S5) 121 080 000 121 080 000 129 507 979 129 507 979 132 769 183 132 769 183 129 507 979 129 507 979 -3261204 -3261204 6.96 6.96
- Economic and Social Committee (S6) 112 694 342 112 694 342 114 197 998 114 197 998 114 744 176 114744 176 114744 176 114744 176 0 0 1.82 1.82
- Committee of the Regions (S7) 67 099 232 67 099 232 70 149 529 70 149 529 71204 491 71204 491 70 149 529 70 149 529 -1 054 962 -1 054 962 4.55 4.55
- European Ombudsman (S8) 8 152 800 8152 800 8365 770 8365770 8 505 770 8 505 770 8365770 8365770 -140 000 -140 000 2.61 2.61
- European Data Protection Supervisor (S9) 4955 726 4955 726 5224 695 5224 695 5307 753 5307 753 5224 695 5224 695 -83 058 -83 058 543 543
Total Other institutions 2577 189 876 2 577 189 876 2 649 536 830 2 649 536 830 2 673 841 399 2 673 841 399 2 666 200 175 2 666 200 175 -7 641 224 -7 641 224 345 345
TOTAL 5 6978 864 032 6978 764 032 7 190 244 746 7 190 804 746 7 285 860 235 7 286 420 235 7206 908 091 7207 468 091 -78 952 144 -78 952 144 3.27 3.28
Margin 266 755 254 171 139 765 250 091 909
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. Draft Budget Draft Budget Dr‘f‘ft Budget ) Difference Difference
- Budget 2007 (AB 1-6 included) . . . Council 2nd reading
Description Council 1st reading EP 1st reading (LA 1- 2 included) (amount) (%)
Commitments | Payments Commitments | Payments Commitments Payments Commitments Payments Commitments | Payments Commitments | Payments
6. COMPENSATIONS
- Compensations 444 646 152 444 646 152 206 636 292 206 636 292 206 636 292 206 636 292 206 636 292 206 636 292 0 0 -53.53 -53.53
TOTAL 6 444 646 152 444 646 152 206 636 292 206 636 292 206 636 292 206 636 292 206 636 292 206 636 292 0 -53.53 -53.53
Margin 363 708 363 708 363 708
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. Draft Budget Draft Budget Drf"ft Budget ) Difference Difference
- Budget 2007 (AB 1-6 included) . . . Council 2nd reading
Description Council 1st reading EP 1st reading (LA 1 - 2 included) (amount) (%)
Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commitments Payments Commitments Payments
GENERAL TOTAL | 126783164334 | 115497218 623 | 128401211009 | 119410254634 | 129688 116 518 | 124196 365143 | 127815524354 | 118 561 617 979 -1 872592 164 -5 634 747 164 0.81 2.65
Margin 3902 006 991 10 147 745 366 2615101482 5600852 857 4487 693 646 10996 382 021
of which compulsory expenditure 44 632 401 352 44 522 503 852 43 490 751 455 43 494 976 455 44 127 374 427 44 131 659 427 42416 610 299 42 420 835 299 -1710 764 128 -1710 824 128 -4.96 -4.72
of which non-compulsory expenditure 82 150 762 982 70974714 771 84 910459 554 75915278 179 85560 742 091 80 064 705 716 85398 914 055 76 140 782 680 -161 828 036 -3923 923 036 3.95 7.28
Appropriations for payment as % of GNI 1.02% 0.95% 0,99% 0.94%
22
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